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March 5, 2019

State Employee Benefits Committee (SEBC)

Attn: Faith Rentz, Director, Statewide Benefits Office
97 Commerce Way, Suite 201

Dover, Delaware 19904

Dear Members of the SEBC,

As you know, health care affordability continues to be an important issue in Delaware and
across the nation. Hospitals are working hard to address these concerns by delivering heath
care that improves patient experience, outcomes and is based on value.

Since 2012, the number of hospitals participating in value-based alterative payment models
have increased steadily. Likewise, Delaware’s hospitals and health systems are on the
forefront of creating new value-based payment systems for Delawareans. In partnership with
legislators and the Administration last year, Delaware hospitals have committed to the
goal of having 60% of patients under value-based contracts by 2021. A value-based system
would better ensure patient access to high quality health care, support a robust primary care
system, and focus efforts on population health.

For more on hospitals efforts to address affordability and value, please see enclosed The
Value Initiative from the American Hospital Association. We will continue to keep you
informed on our efforts to provide all Delawareans with accessible, high quality, and
financially sustainable health care.

Sincerely,
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Wayne A. Smith
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